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Dear Readers,

“i-notes”, the first Newsletter from a Broking house
in India is gaining its foot firmly in the Indian
Insurance market. Owing to its acquiescence, we
had to virtually double the print order to meet the
demand for it.

In our last issue, we started the debate of having a
specialized rating for Broking firms, which was
well received by several corporates. In this issue,
we continue our pursuit on issues of concern to the
insured. Insurance policies are traditionally famous
for “fine print”, which misses the attention of a
normal reader. An important example of this is the
infamous “Cancellation Clause” – which provides
the insurer a right to cancel the policy mid-stream.
We debate the propriety of this clause in this issue.

In the liberalization initiative of the Government,
Indian insurance sector is entering the second phase,
wherein it is proposed by the Regulator to break
the shackles of tariff in a phased manner, planning
to complete the exercise by April 2006. In this
environment, the role of Broker is going to be
more responsive for clients and to act as their
knowledge hub. Since the risks are to be looked in
totality, enterprise risk management techniques are
going to be the order of the day. I am happy to state
that we at India insure are getting ready to face this
situation once the market is opened up.
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Warm Regards

Ramakrishna V
Managing Director
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Cancellation Clause -
The Damocles’ Sword

Directors and Officers
Liability Insurance

Risk Management Tips
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